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AIM 
To recommend a best form of mining taxation, to be implemented by the Commonwealth 
government, to solve the industry's problems as perceived by the people. 
 
PROBLEMS 
1. Profits widely seen to be excessive and indicative of corporate greed. 
2. Plundering of resources, taking the best and reducing the value of the remainder. 
3. Unsustainable production: overproduction; resources depletion. 
4. We have responsibility for product consumption wastes e.g. CO2; U3O8 
 
TAXATION ALTERNATIVES 

1. To sustain resource deletion by developing different resources. 
2. To sustain resources by rewarding efficiency and effective use of resources, inputs and 

processes. 
3. Selected minerals: iron ore, coal, oil, and uranium. 
4. All minerals: including aluminium; copper; gold etc 
5. Additional rental on renewal of mining leases 
6. To reduce attractiveness of development to save resources for the future. 
7. To reward energy saving that prevents pollution. 
8. To raise customer price and reduce demand for polluting coal resource 
9. To increase demand for alternative renewable developments. 
10. To finance public expenditures incurred by mining e.g. Infrastructure. 
11. Extension of State royalties. 
12. People's share of miners' windfall profits. 
13. Excess profits beyond mining companies' needs 
14. To compensate those disadvantaged by product usage wastes e.g. global flooding 
15. Opportunistic imposts to raise funds to pay national debt and unforeseen costs. 
 
It is considered that Australians want a mining tax that will fulfil these general principles: 
 

 to penalise greedy companies who have been using Australian as a quarrying province, mining 
the best ore, ruining deposits, not adding value to the mineral and not investing in Australia; 
 

 to reward those mining companies that are operating sustainably; 
 

 to collect funds to invest and support the economy in the 'bust' phase of the mining cycle and 
when resources near depletion; 

 
The general principles are embodied in six 'sustainability' factors. Sustainability is a complex idea and 
is the long-term maintenance of well being, which has environmental, economic, and social 
dimensions. Here a subset of resource management factors is in focus. 
  



 
 SUSTAINABILITY FACTORS 

HHFE Health and happiness for everyone. 

SFTF Saving for the future. 

UNRC Using non-renewable resources carefully. 

LFOR Looking for other resources. 

MTMR Making the most of resources 

URHH Using resources hand-in-hand. 

Source: QUEENSLAND Forest Service, Forest Facts 9, May 1990. 
 

The 15 Taxation Alternatives were considered for these factors and the best are summarised in the 
table following. 
 
TAXATION PURPOSE AND MINING RESOURCE SUSTAINABILITY 
 

# TAXATION PURPOSE HHFE SFTF UNRC LFOR MTMR URHH 
1 To sustain resource deletion by 

developing different resources. 
Y Y Y Y  Y 

2 To reward sustained, efficient and 
effective use of resources, inputs and 
processes. 

Y Y Y Y Y Y 

7 To reward energy saving that 
prevents pollution. 

Y Y Y  Y  

10 To finance public expenditures 
incurred by mining e.g. infrastructure  

Y     Y 

14 To compensate those disadvantaged 
by use of products.  

Y      

15 To raise funds for government 
purposes. 

Y      

 
DISCUSSION 
Taxation purposes #s 1, 2 and 3 best achieve the general principles identified. 
Implementation should choose as objects of taxation the most relevant of the full range of activities 
listed in the Appendix. 
 The effect of the tax regime proposed is that the least sustainable operations will close down. Their 
manpower resources would be better used elsewhere and the resource retained until an operator is 
able to operate sustainably. This approach will not kill the goose that lays the golden egg but will 
euthanize mines that are not viable. Those mining companies that have so far only paid lip service to 
sustainability will now have to pay for their sins. 
 
CONCLUSION 
A mining tax should aim to reward mining companies by exempting them to the extent that they are 
operating sustainably and also energy efficiently. The taxation revenue should be applied to 
development of complementary national resources to support the 'bust' phase of the cycle and 
when the minerals are depleted. 

APPENDIX 
POSSIBLE OBJECTS OF TAXATION 

RESOURCES 
A. Leased lands 
B. Known mineral resource 

OUTPUTS 
K. Products produced 

EFFICIENCIES 



C. Water storages 
D. Infrastructure available 

INPUTS 
E. Mineral resource accessed 
F. Water used 
G. Infrastructure use 
H. Employment  

PROCESSES 
I. Mining activities 
J. Mineral separation 

Outputs from resources, inputs and 
processes 
EFFECTIVENESS 

L. Product costs of resources, inputs and 
processes 
MARKETING 

M. Prices achieved 
N. Quantities sold 
        PROFITS 

CONSUMPTION 
O. Customer benefits 
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